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Whatis a RRIF?

By December 31 of the year you turn
71, the funds from your Registered
Retirement Savings Plan (RRSP) must
be either withdrawn as taxable income
in one lump sum or converted into a
form of retirement income. The most
common way to proceed is to transfer
the RRSP assets into a Registered
Retirement Income Fund (RRIF).

A RRIF offers you the flexibility to
make withdrawals on a schedule that
suits you while continuing to enjoy the
benefits of tax-deferred income and
capital gains.

You can convert your RRSP (or a portion of it)
into a RRIF at any age you wish, you don’t
have to wait until the year you turn 71. But
keep in mind that RRIF is for withdrawals
only, you can’t make new contributions to the
account.

After opening a RRIF, you are required to
withdraw an annual minimum payment
(AMP), except for the first year of opening
the RRIF account. There is no maximum
withdrawal limit.

You can hold multiple RRIFs, but you will still
need to withdraw the AMP from each RRIF.
The amount withdrawn from your RRIF is
reported as taxable income in the year that
you withdraw it.

If you are converting a Spousal RRSP to a
RRIF, it will be a Spousal RRIF. Withdrawals
are made by the annuitant (owner) of the
plan, not the spouse who contributed to the
RRSP. If you've contributed to a spousal
RRSP in the same year, or in either of the
two preceding taxation years of a RRIF
withdrawal, you will be taxed on the
withdrawal, not your spouse. This rule
doesn't apply in the event of divorce.

Ask Your Research Capital

Corporation Investment Advisor
about a RRIF today!
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Minimum Withdrawal Schedule

The minimum withdrawal required by the Income Tax Act is calculated at the beginning of every
calendar year for different ages. The tables below show the RRIF minimum payout percentages for
different ages.
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Additional Facts

If you have a spouse or common-law partner who is younger than you and you want
to minimize withdrawal amounts (and thus income taxes payable on them), you can
use your spouse's age instead of yours to calculate your minimum requirement.

You can take out more than your minimum requirement, but your financial
institution will apply and remit to the CRA a withholding tax on cash amounts or in-
kind withdrawals that exceed your annual minimum requirement.

If the annuitant withdraws more than the minimum amount in the Spousal RRIF, the
excess will be included in the contributing spouse’s income and subject to tax.

To reduce your household's total tax bill, if one spouse is in a lower tax bracket, you
and your spouse may decide to split your RRIF income. The individual transferring
income is required to be 65 or older and can allocate up to 50 per cent of their RRIF
income to their spouse. Both must be Canadian residents.

You can name your spouse or common-law partner as Successor Annuitant to your
RRIF, so that in the event of your death the RRIF is transferred with no income tax
consequences.

On death, the value remaining in your RRIF will be included in income on your final
tax return, unless the named beneficiaries of your RRIF are financially dependent
children or grandchildren or your spouse as successor annuitant.
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The information contained herein has been provided by Research Capital Corporation and is for information
purposes only. The information has been drawn from sources believed to be reliable. The information does not
provide financial, legal, tax or investment advice. Particular investment, tax, or trading strategies should be
evaluated relative to each individual's objectives and risk tolerance.
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